
0 

 

      

   
 

 

 

 

 

      

 

 
 
 
 

 
 
 



1 

 

 
 
 
 
 
Thulamela Municipality Vision  
 
We, the people of Thulamela would like our Municipality to Achieve a city status by 2030, to promote 
urban regeneration and comprehensive rural development whilst encouraging Local economic 
Development to improve the quality of lives of our People. 
 
 
Thulamela Municipality Mission 
 
We build prosperity, eradicate poverty and promote social, political and economic empowerment of all 
our people through delivery of quality services, community participation, local economic development 
and smart administration. 
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1.1 Mayors Report 

ADJUSTMENT BUDGET SPEECH FOR 2025/2026 FINANCIAL YEAR BY THE 

MAYOR OF THULAMELA MUNICIPALITY HER WORSHIP, CLLR A.S RAMBUDA 

DURING THE SPECIAL COUNCIL SITTING HELD ON THE 26 FEBRUARY 2026 

AT COUNCIL CHAMBER 

Honourable Speaker: Cllr. Fhulufhelo Mutheiwana 

Chief Whip of Council: Cllr. Ndivhuwo Calvin Radamba 

Members of the Executive Committee  

MPAC Chair Cllr. O.T Malindi 

Section 79 Committee Chairpersons 

Fellow Councillors 

All traditional leaders 

Municipal Manager 

All Senior managers and Managers 

Residents of Thulamela municipality 

Distinguished quests 

Ladies and Gentlemen 

 

Good morning 

Ndi matsheloni 

Avuxeni 

Thobela 

 

Honourable speaker, it is a great honour and privilege for me, as mayor of Thulamela 

local municipality to table the proposed adjustment budget for the 2025/2026 final 

year. 

This budget is the product of vigorous planning, extensive public participation, and a 

shared vision to build a resilient, inclusive and putting Thulamela communities first. 

 

Fellow councillors, this budget adjustment takes place when the Thulamela 

municipality successfully hosted 2026 National Armed Forces Day, the first on rural 
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communities on Saturday 21st February 2026 at Thavhani Mall in Punda Maria Road 

R524. 

The event widely considered a historic moment, showcased world class top tier 

military powers, boosted local economy and attracted many communities. 

  

Madam speaker, this year adjustment budget speech follows the President’s State of 

the Nation Address (SONA) by his Excellency, President Matamela Cyril Ramaphosa 

on the 12th of February 2026 at the Cape Town City Hall, Darling Street, at the Grand 

Parade, where President Nelson Mandela first appeared on 11 February 1990 before 

the people of South Africa after 27 years in prison  

 

In the address, President Cyril Ramaphosa sets out government’s policy priorities 

and programme of action for the year ahead. 

 

President Cyril Ramaphosa has outlined a set of concrete and measurable actions to 

end load shedding, restore our economy, tackle crime, improve service delivery and 

rebuild our public institutions. 

 

Honourable house members, the budget sets out how the municipality will fund these 

priorities within the constraints of available resources. 

 

Finance Minister Enock Godongwana has delivered his National Budget Speech on 

Wednesday, 25th February 2026 at the Cape Town City Hall. 

 

Honourable speaker, this Budget Adjustment is prepared in terms of Municipal 

Budget and Reporting regulations, Government Gazette number 32141 promulgated 

on the 1st of April 2009. 

 

Section 28 of Municipal Finance Management Act, no 56 of 2003 subsection 1 says: 

A municipality may revise an approved annual budget through an adjustment budget. 

 

Madam Speaker, the application of a sound finance management principle is very 

essential in ensuring that the municipality remains viable and sustainable as we 

provide quality services to the communities of Thulamela Local Municipality. 

 

We serve with dedication  

Let’s grow our Thulamela together. 



6 

 

We have through the budget steering committee made an attempt to accommodate 

all reasonable request into the final adjustment budget. 

 

Fellow Councillors, lets us focus on administering tax systems, customs service, and 

enforcing compliance through audit, penalties and asset recovery  

 

As Thulamela municipality we will involves managing Accounts receivable, invoicing 

and collecting debts from customers for services or products delivered. 

 

Honourable speaker, today we present a budget that speaks to the needs of all 

residents of our municipality. 

 

This municipality is built on integrity. we do not tolerate financial mismanagement, 

and we demand the highest standards of accountability from all our officials. 

 

Ensuring that councillors are actively bringing service to their communities is the 

cornerstone of effective local governance. 

 

Madam speaker, supporting councillors who are dedicated to this work helps build 

stronger, more responsive communities. 

 

Madam speaker, the municipality has adjusted the total budget from R1,141billion to 
R1,23 billion, resulting in a net increase of R61,6 million.  
  
 
The municipality has adjusted the total revenue budget from R11,141billion to 
R1,203 billion, resulting in a net increase of R61,6 million.   

Madam speaker, we anticipate receiving double what we receive then, meaning 
approximately R40 to R45 million and thus recovery of impairment will be double the 
cash receipts at approximately R90 million excluding interest portion and thus 
conservative and prudent.  

 

The inverse rate is   based on the payment rate   where we impart between 95 and 
100 per cent.   

  
The municipality has adjusted salaries of employees upwards from R391,1 million to 
R401,2million. The increase is due to an increase in the number of EPWP employees 
that must be funded from own funding. 
  
 
The municipality has adjusted budget for general expenditure upward from R267,1 
million to R321,9 million. The budget increase of R54,7 million is informed by an 
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increase in contracted service expenditure in the following votes (amongst others): 
Security services, Professional services and Litigation. 
  
 
Honourable speaker, the municipality has adjusted budget upwards from R82,9 
million to R91,1 million resulting in a net increase of R8million (10%). This is informed 
by recent floods that occurred and affected our municipality drastically. 
  
 
Madam speaker, provision has been adjusted downward from R90,1 million to R68,1 
million resulting in a net decrease of R22 million (19%).  
 
Recoveries of previously provided for impairment on long outstanding debtors driven 
by the incentive schemes that we are going to robustly and aggressively campaign, 
publicise and ensure a wide forum is reached taking cognisance of our previous 
lessons learned and gains in the previous schemes which we ran three and half 
years ago.  
 
We are anticipating receiving double what we receive then, meaning approximately 
40 to 45 million rands and thus recovery of impairment will be double the cash 
receipts at approximately 90 million rands excluding interest portion and thus 
conservative and prudent.  
 
The inverse rate is based on the payment rate where we impart between 95 and 100 
per cent. 
 
 
Honourable house, the municipality has increased the adjusted budget from R85,9 
million to R98,9 million resulting in an increase of R13,0 million (15%). 
 
 The increase of budget is based on the projects that have been completed last 
financial year and some projects that are to be completed this financial year. 
   

The municipality has adjusted capital budget from R184,3 million to R183,8 million.  
 
The decrease of R522 000 million resulted in 0% percent variance. The small 
variance is caused by a project that has been moved to operational expenditure. 
 
The work ahead will not be easy, but together, we will succeed. 
 
 
Madam speaker, I hereby table this adjustment budget to council and further 
recommend that:  
 
The Adjustment Budget for 2025/2026 financial year be approved as per MFMA and 
budget regulations. 
 

I thank you. 

Ndi a livhuwa. 
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1.2   Resolution 
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1.3 Executive Summary 
 
The application of sound financial management principles for the compilation of the 

municipality’s financial plan is essential and critical to ensure that the municipality 

remains financially viable, and that municipal services are provided sustainably, 

economically, and equitably to all communities, taking into cognisance the “key game 

changers”. These game-changers include ensuring that budget is funded, revenue 

management is optimised, assets are managed efficiently, supply chain management 

processes are adhered to, mSCOA is implemented correctly and that audit findings 

are addressed. 

 

The National Treasury has lowered its 2024 economic growth forecast to 1.1 per 

cent, from the 1.3 per cent projected in the 2024 Budget Review, weighed down by 

stop-start economic growth and stubborn inflation in the first half of the year. The 

economy has since strengthened in response to the suspension of power cuts since 

March 2024, improved confidence following the formation of the government of 

national unity in June, better than-expected inflation outcomes in recent months and 

reduced borrowing costs. All these factors are expected to continue to support the 

economy over the period ahead.  

GDP growth is projected to average 1.8 per cent from 2025 to 2027, up from 1.2 per 

cent in the preceding three years. The pace of growth is still being limited by 

persistent – though gradually easing – constraints, particularly in logistics 

infrastructure. Faster growth depends largely on maintaining macroeconomic 

stability, the continued implementation of structural economic reforms, improving 

state capabilities and supporting higher infrastructure investment. 

The Adjustment budget for 2025/2026 was compiled in accordance with the 

requirements of the Municipal Finance Management Act (Act 56 of 2003) as well as 

the Municipal Budget and Reporting Regulations and all Circulars, which gives a 

clear directive on the prescribed reporting framework and structure to be used. 

 

The main challenges experienced during the compilation of the 2025/2026 

Adjustment Budget and MTREF can be summarized as follows: 

• On-going difficulties in the national and local economy. 

• The municipal is grant dependency. 

• Low revenue base 

• Non-payment of municipal services 
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• The recent floods and poverty are the highest challenge in our 

municipality. We will enhance measures to reduce poverty within 

Thulamela Municipality through the budget of community services and 

technical services.  

• Despite the limited resources, Thulamela municipality is still and will 

always stay committed to a better life for all.  

 

The following changes are noted in the budget: 

1.3.1 REVENUE 

LIM343- THULAMELA MUNICIPALITY TOTAL REVENUE BUDGET 

2025/2026 

Approved 

Budget

PROPOSED 

ADJUSTMENT 

BUDGET 20252026

ADJUSTMENT 

AFFECTED

PERCEN

TAGE %

REVENUE 1 141 565 481.00- 1 203 226 809.00-           61 661 328.00           -5%  

 

The municipality has adjusted the total revenue budget from R1,142 billion to R1,203 

billion, resulting in a net increase of R61,661 million.  The reasons for upwards 

budget adjustment of revenue are (amongst others): recoveries of previously 

provided for impairment on long outstanding debtors driven by the incentive schemes 

that we are going to robustly and aggressively campaign, publicise and ensure a 

wide forum is reached taking cognisance of our previous lessons learned and gains 

in the previous schemes which we ran three and half years ago. We anticipate 

receiving double what we receive then, meaning approximately R40 to R45 million 

and thus recovery of impairment will be double the cash receipts at approximately 

R90 million excluding interest portion and thus conservative and prudent. The inverse 

rate is   based on the payment rate   where we impart between 95 and 100 per cent.   

The municipality has a surplus of R183,815 million which will be used to fund Capital 

expenditure of the same amount. 

 

 

 

 

 

 

 

 



11 

 

1.3.2 EXPENDITURE 

1.3.2.1 OPERATIONAL EXPENDITURE 

Lim343-Thulamela municipality total operational expenditure 

2025/2026 

Approved 

Budget

PROPOSED 

ADJUSTMENT 

BUDGET 

20252026

ADJUSTMENT 

AFFECTED

PERCEN

TAGE %

SALARIES, WAGES & ALLOWANCES 391 144 311      401 257 761       10 113 450     3%

REMUNERATION OF COUNCILLRS 39 916 129        37 916 129         2 000 000-       -5%

GENERAL EXPENDITURE 267 123 096      321 922 147       54 799 051     21%

REPAIRS AND MAINTANCE 82 913 023        91 151 528         8 238 505       10%

PROVISION 90 198 641        68 198 641         22 000 000-     -24%

DEPRECIATION AND IMPAIRMENT 85 933 153        98 965 475         13 032 322     15%

957 228 353      1 019 411 681    62 183 328     19%  

 

The municipality has adjusted the operating expenditure budget from R957 million to 

R1 019 billion. A net upward adjustment by R62,1 million. The increase is due to the 

following performance items:   

 

Salaries, Wages and Allowances 

The municipality has adjusted salaries of employees upwards from R391,1 million to 

R401,2 million. The increase is due to an increase in the number of EPWP 

employees that must be funded from own funding. 

 

General Expenditure 

The municipality has adjusted budget for general expenditure upward from R267,1 

million to R321,9 million. The budget increase of R54,7 million is informed by an 

increase in contracted service expenditure in the following votes (amongst others): 

Security services, Professional services and Litigation. 

 

Repairs and Maintenance 

The municipality has adjusted budget upwards from R82,9 million to R91,1 million 

resulting in a net increase of R8 million (10%). This is informed by recent floods that 

occurred and affected our municipality drastically. 

 

Provision 

Provision has been adjusted downward from R90,1 million to R68,1 million resulting 

in a net decrease of R22 million (19%) because recoveries of previously provided for 

impairment on long outstanding debtors driven by the incentive schemes that we are 
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going to robustly and aggressively campaign, publicise and ensure a wide forum is 

reached taking cognisance of our previous lessons learned and gains in the previous 

schemes which we ran three and half years ago. We are anticipating receiving 

double what we receive then, meaning approximately 40 to 45 million rands and thus 

recovery of impairment will be double the cash receipts at approximately 90 million 

rands excluding interest portion and thus conservative and prudent. The inverse rate 

is based on the payment rate where we impart between 95 and 100 per cent. 

 

Depreciation and impairment 

The municipality has increased the adjusted budget from R85,9 million to R98,9 

million resulting in an increase of R13,0 million (15%). The increase of budget is 

based on the projects that have been completed last financial year and some 

projects that are to be completed this financial year. 

 

1.3.2.2 CAPITAL EXPENDITURE 

Lim343- Thulamela municipality capital expenditure  

2025/2026 

Approved 

Budget

PROPOSED 

ADJUSTMENT 

BUDGET 20252026

ADJUSTMENT 

AFFECTED

PERCEN

TAGE %

CAPITAL PROJECTS 184 337 128.00    183 815 128.00              522 000.00-                0%

TOTAL EXPENDITURE 1 141 565 481.00 1 203 226 809.00           61 661 328.00           5%
 

The municipality has adjusted capital budget from R184,3 million to R183,8 million. 

The small variance is caused by a project that has been moved to operational 

expenditure. 

 

The diagram below indicates how the total budget of the municipality has been 

spread up to the different categories of the expenditure, wherein general expenditure 

consumes a large slice of 48%, followed by Salaries 34%, Capital 15% and 

Remuneration of Councilors is consuming 3% of the budget. 
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1.4 Adjustment Budget Tables 
 
See attached copy of Medium-Term Revenue and Expenditure (MTREF) which 
represents the ten main budget tables (Table B1 to Table B10). These tables set out 
the municipality’s 2025/2026 Adjustment Budget 
 

 
 
 
 
 

1. Table B1 is a budget summary and provides a concise overview of the 

Municipality’s budget from all the major financial perspectives (operating, 

capital expenditure, financial position, cash flow, and MFMA funding 

compliance). 
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2. The table provides an overview of the amounts approved by Council for 

operating performance, resources deployed to capital expenditure, financial 

position, cash, and funding compliance, as well as the municipality’s 

commitment to eliminating basic service delivery backlogs. Financial 

management reforms emphasize the importance of the municipal budget 

being funded.  

3. This requires the simultaneous assessment of the Financial Performance, 

Financial Position and Cash Flow Budgets, along with the Capital Budget. 

The Budget Summary provides the key information in this regard: 

(A) The operating surplus/deficit (after Total Expenditure) is positive over the 

final budget. 

(B) Capital expenditure is balanced by capital funding sources, of which: 

 

i. Transfers recognized are reflected on the Financial 

Performance Budget 

ii. Internally generated funds are financed from a combination of 

the current operating surplus and accumulated cash-backed 

surpluses from previous years. The amount is incorporated in 

the Net cash from investing on the Cash Flow Budget. The fact 

that municipality’s cash flow remains positive and is improving 

indicates that the necessary cash resources are available to 

fund the Capital Budget. 
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Table B2 –Budgeted Financial Performance (revenue and expenditure by 

standard classification) 

 

1. Table B2 is a view of the budgeted financial performance in relation to 

revenue and expenditure per standard classification. The Total Revenue on 

this table includes capital revenues (Transfers recognized – capital)  

2. Table 2 shows the surplus of R183,8 million which will be used to fund Capital 

projects for 2025/26 financial periods, this proves that the municipality follows 

section 18 of the MFMA. The municipality shows a surplus for all years. 
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Table B3 – Budgeted Financial Performance (revenue and expenditure by 

municipal vote) 

1. Table B3 is a view of the budgeted financial performance in relation to the 

revenue and expenditure per municipal vote. This table facilitates the view of 

the budgeted operating performance in relation to the organizational structure 

of the municipality. This means it is possible to present the operating surplus 

or deficit of a vote. 
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Table B4 – Budgeted Financial Performance (revenue and Expenditure) 
LIM343 Thulamela - Table B4 Adjustments Budget Financial Performance (revenue and expenditure)  
 

 
 
 
The municipality has adjusted the total operational revenue budget from R1 006 billion to R1 068 billion 

resulting in a net increase of R66,6 million.  The reasons for upwards budget adjustment of revenue are 

(amongst others): recoveries of previously provided for impairment on long outstanding debtors driven by 

the incentive schemes that we are going to robustly and aggressively campaign, publicise and ensure a 

wide forum is reached taking cognisance of our previous lessons learned and gains in the previous 

schemes which we ran three and half years ago. We anticipate receiving double what we receive then, 

meaning approximately R40 to R45 million and thus recovery of impairment will be double the cash receipts 

at approximately R90 million excluding interest portion and thus conservative and prudent. The inverse rate 

is   based on the payment rate   where we impart between 95 and 100 per cent.   

 

The municipality is adjusting collection to 58% of all billed services. 

 

Major changes in Revenue are outlined below: 

 

1. Exchange Revenue 

• Service charges have decreased from R32,6 million to R26 million to correct over-budgeting that 

was done in the original budget. 

 

• Sales of goods and rendering services have decreased from R45,2 million to R39 million. This is 

to correct over-budgeting in sale of sites that was done in the original budget. 

Sales of goods and rendering services items are outlined as follows: 
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• Agency Services has decreased from R13,2 million to R12 million because of various options of 

places for vehicles license and other related services. 

 

• Interests earned from Current and Non-current Assets has been decreased to R80 million 

(14%) because of a continuous decrease of repo rate by South African reserve bank after the 

budget approval, 

 

• Rental from fixed assets has increased by 13% due to soccer season which was giving 

municipality latitude to permit soccer clubs to use Thulamela stadium, as well as weddings, parties 

and meetings at municipal facilities, however other major impact is caused by continuous billboard 

advertisements. 

 

• Operational Revenue has increased from R6,4 million to R92,5 million. This is caused by 

recoveries previously provided for impairment on long outstanding debtors driven by the incentive 

schemes that we are going to robustly and aggressively campaign, publicize and ensure a wide 

forum is reached by taking cognizance of our previous lessons learned and gains in the previous 

schemes which we ran three and half years ago. We anticipate receiving double what we receive 

then, meaning approximately 40 to 45 million rands and thus recovery of impairment will be double 

the cash receipts at approximately 90 million rands excluding interest portion and thus conservative 

and prudent. The inverse rate is   based on the payment rate   where we impart between 95 and 

100 per cent. It is outlined as: 
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2. Non-exchange Revenue 

• Property rates have increased from R121,7 million to R128,1 million to correct over-budget in sale 
of sites that was done in the original budget. 
 

• Fines, penalties and forfeits have decreased from R4,5 million to R3,6 million. The decrease is 
based on current actuals and audited figures. 

 

  
Total operational expenditure has increased from R957,2 million to R1 019,4 

million resulting in a net increase of R62,1 million. 

 

• Employee-related costs- municipality has adjusted salaries of employees 

upwards by R10,1 million. The increase is due to an increase in the number 

of EPWP employees that must be funded from own funding. 

• Remuneration of councilors has decreased by R2 million as per current 

actual and upper limit which is yet to be released. However, the budget was 

increased by 5.15% same as employee related cost. 
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• Debt Impairment has decreased from R81,3 million to R59,3. This is caused 

by recoveries previously provided for impairment on long outstanding debtors 

driven by the incentive schemes that we are going to robustly and 

aggressively campaign, publicize and ensure a wide forum is reached by 

taking cognizance of our previous lessons learned and gains in the previous 

schemes which we ran three and half years ago. We anticipate receiving 

double what we receive then, meaning approximately 40 to 45 million rands 

and thus recovery of impairment will be double the cash receipts at 

approximately 90 million rands excluding interest portion and thus 

conservative and prudent. The inverse rate is   based on the payment rate   

where we impart between 95 and 100 per cent.  

• Depreciation and Amortization has been increased from R85,9 to R98.9 

based on the projects that have been completed last financial year and some 

projects that are to be completed this financial year. 

• Contracted services have increased from R181,1 million to R238,6 million. 

They consist of the following:  

 

Outsourced services of electricity projects R5,6 million, Business and 

advisory services (covering ICT, finance, risk and Audit committees, 

occupational health, and safety issues etc. R49,1 million, security services 

R32 million, property registration conveyancer R6,4 million, Valuer R1,7 

million, street bins R1 million and the rest is covering OHS pro-active 

programme, catering for imbizos etc. 

Consultancy and professional service fees of legal advice and litigation 

R41,5 million, business and advisory R2,3 million, research and advisory 

R2,2 million, etc., and 

Contractors. Main cost drivers of contractors are Repairs and maintenance 

R73,6 million, Energy efficiency grant expense R4 million, technical 

assistance R1 million, Audio visual services R1,1 million and employee’s 

wellness programme R1,8 million. The rest are for catering, pest control and 

fumigation, event promoters, etc.  

 

They are outlined as follows: 

Segment description 

Original 

budget 

Adjustment 

budget 

proposals 

20252026 

Adjustment 

effect 

Consultants and Professional 

Services 31 118 030 48 539 544 17 421 514 

Outsourced Services  72 037 499 105 534 903 33 497 404 

Contractors 78 025 131  84 563 636 6 538 505 

Repairs and maintenance is has been increased from 5,2% to 5,7% of the 

total PPE which is below the required rate as per MFMA circular 86, however 
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the amount provided per SA34C will try to deal with all items that need to be 

repaired or maintained in the remainder of 2025/2026 financial year. 

 

 

• Transfers and subsidies consist of poverty relief, disaster relief and LED 

poverty alleviation and have been adjusted downward to utilize the for GBV 

(Gender Based Violence) workshops and seminars. 

 

Table B5 – Budgeted Capital Expenditure by vote, standard classification, and 
funding source 
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• Table A5 is a breakdown of the capital programme in relation to capital 

expenditure by municipal vote (multi-year and single-year appropriations); 

capital expenditure by standard classification; and the funding sources 

necessary to fund the capital budget, including information on capital 

transfers from national and provincial departments. 

• The capital budget has been adjusted downward by a small amount (0%) 

caused by a project that has been moved to operational expenditure. 

 
  
Table B6 – Budgeted Financial Position 

 
 

1. Table B6 is consistent with international standards of good financial 

management practice and improves understand ability for councillors and 

management of the impact of the budget on the statement of financial 

position. 

2. This format of presenting the statement of financial position is aligned to 

GRAP, which is generally aligned to the international version which presents 

Assets less Liabilities as “accounting” Community Wealth. The order of items 

within each group illustrates items in order of liquidity, i.e., assets readily 
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converted to cash, or liabilities immediately required to be met from cash, 

appear first. 

3. Table B6 is supported by an extensive table of notes SB3 which providing a 

detailed analysis of the major components of several items, including:  

(a) Call investments deposits 

(b) Consumer debtors; 

(c)  Property, plant and equipment; 

(d) Trade and other payables. 

(e) Provisions non-current; 

(f) Changes in net assets; and 

(g) Reserves 

4. We assume to spend all our grant allocations; hence we do not budget for 

unspent conditional grants. 

 

 
 

1. The budgeted cash flow statement is the first measurement in determining if 

the budget is funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely 

to result from the implementation of the budget.  
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3. The Budgeted cash flow show a favorable closing balance which clearly 

indicate that the municipality will be able to finance the budget over the 

medium-term. 

 
 Table B8 Cash Backed Reserves/Accumulated Surplus 
 

 
 

1. The cash backed reserves/accumulated surplus reconciliation is aligned to 

the requirements of MFMA Circular 42 – Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly 

forecasting the cash and investments at year end and secondly reconciling 

the available funding to the liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit 

would indicate that the applications exceed the cash and investments 

available and would be indicative of non-compliance with the MFMA 

requirements that the municipality’s budget must be “funded”. The 

municipality shows the positive movement for all the years. 

4. Non-compliance with section 18 of the MFMA is assumed that a shortfall 

would indirectly indicate that the budget is not appropriately funded. 

5. From the table it can be seen that the cash backed reserved shows a positive 

movement, which proves that the municipality will be able to pay their 

expenses without borrowings Considering the requirements of section 18 of 

the MFMA, it can be shown that municipality has funded all the projects by 

having the positive cash 

6. As part of the budgeting and planning guidelines that informed the 

compilation of the adjustment budget of 2025/26 MTREF the end objective of 

the medium-term framework was to ensure the budget is funded aligned to 

section 18 of the MFMA. 
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Table B9 – Asset Management 
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1. Table B9 provides an overview of municipal capital allocations to building new 
assets and the renewal of existing assets, as well as spending on repairs and 
maintenance by asset class. 

2. National Treasury has recommended that municipalities should allocate to repairs 
and maintenance at least 8 per cent of carrying amount of PPE. The repairs and 
maintenance are mainly done In-house. Repairs and maintenance has been 
increased from 5,2% to 5,7%, which is still below the accepted norm of 8%. The 
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municipality will try to deal with all items that need to be repaired or maintained in 
2025/2026 financial year.  

 
 
Table B10 Basic Service Delivery Measurement 

 

 
 
This table proves an overview of service delivery levels for each main Service. 

 The indigent budget includes free basic electricity for all indigents who use grids and 

non-   grids electricity. 

 Water and sanitation within Thulamela Municipality are provided by Vhembe District 

Municipality. 
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PART 2 – SUPPORTING DOCUMENTATION 
 
 

2.1 Councilor allowances and employees’ benefits 
 

 
 
The detailed explanation regarding Employees related costs and remuneration of 
councilors have been given on table B4 explanations. 

 
2.2 Monthly targets for revenue, expenditure and cash flow 

 
Disclosure on monthly targets for revenue, expenditure and cash flow is made in the 
following MTREF tables: 

(A) TABLE SB12 - Budgeted monthly revenue and expenditure  
(B) TABLE SB13 - Budgeted monthly revenue and expenditure (municipal vote) 
(C) TABLE SB14 - Budgeted monthly revenue and expenditure (standard 

classification) 
(D) TABLE SB16 - Budgeted monthly capital expenditure (municipal vote) 
(E) TABLE SB17 - Budgeted monthly capital expenditure (standard classification) 
(F) TABLE SB15 - Budgeted monthly cash flow 
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2.3 Capital Expenditure Details 
 
Capital Details are shown in the following MTREF Tables: 
 

➢ TABLE SB18a – Capital expenditure on new assets by assets class 
➢ TABLE SB18 b– Capital Expenditure on the renewal of existing assets by 

assets class 
➢ TABLE SB18c – Repairs and maintenance expenditure by assets class 
➢ TABLE SB18 d- Depreciation by assets classification 
➢ TABLE SB19– Future financial implications of the capital budget 
➢ TABLE SB20 – Detailed capital budget per municipal vote 

 
 

2.4 Legislation Compliance Status 
 
 
The following explains the budgeting process in terms of the requirements in the 
MFMA. It is based on National Treasury’s guide to the MFMA. The budget has been 
done in compliance with the process detailed below. 
 

 
 

2.5 Other Supporting Documents  
 
Various supporting documents are attached to enable the reader a fuller 
understanding of the various processes involved. They consist of the following: 
 

(A) ANNEXURE A – MTREF TABLE B1-A10 
(B) ANNEXURE A – MTREF TABLE SB1-SB20 

 
 
 
 
 
 
 
 
 
 
 
 


